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cenergy.. Large scale opportunities can thus be furnished to the student
'._cnmmumty all over the country, for huﬁtlmg up both physique and
-pﬁrammliﬁy.' These acts of disciplined service on the part of individuals
and’ groups will foster the growth of leadership at all levels and will
strengthen the economic and moral foundations of the community.

To awake Social Gonsciousness
The question is asked if such voluntary service will be forthcoming,
-considering the general lack of social consciousness. There are some
therefore who suggest that some pressure should be organized against the
‘recaleitrants. Tor instance it is suggested that the growing class of idle

rich in the towns who now kill time in elubs, race courses, cinemas and
other places of amusements could be made to give the benefit of their
educatficn, to schools, hospitals, slums, rural welfare by the simple
expedient of their incomes or share in the family income being considered
as unearned and taxed accordingly. The mere threat of such an imposi-
tion would awake such people to their social responsibilities.

Similazly labour could be commanded as condition precedent to
the irrigation works from those to be benefited in proportion to the size
of their holdings, As far as students are concerned, their degrees may
be given only after a period of social service, the record of which will be
considered at the examination,

The degree to which compulsion of this nature can be introduced
will depend on the country’s determination to use its available resources
to increase the magnitude of its plans for reconstruetion,
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The estimated cost of the Five-Year plan for Madras covered by
the first part of the Commission’s report is Rs. 137 crores under the

following heads :—
' Rupees in Tolal Rupees

lalis., in lakhs,
I. ‘Agriculture and Rural Dcveiepmnnt -
é. %g;'mult-ure 54 ]H i 1,G00-00
. Veterinary and Animal Husbandy
3. Dairy a,ndFMﬂL Supply ... ¥ lﬁﬂ'?“
4. Torests ‘e 40-00
5. Co-operation ... 100-00
0. Tisheries ase 10000
7. Rural Dewﬂnpmnnt v 20900
- — 2,100-00

- Mot Repﬂntad from tha Epcmnl Planning ?\unﬂmr. ulndms Infummlmn.
Oetobor, 1951,
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II. Major Trrigation and Power Projects

1. Trrigation ... vee 3,016:00.
2. Electricity ... v 5,024:00 .
IIT, Industry: LN
1. Cottage Industries e 126-80
2. Other Industries 85-14 P
’ — 21200
I1V. Transport — Roads:
V. Bocial Service : .
” 1. Education ... e o 500:00-
2. Medical e 800-00
3. Public Health e 1,200-00
4, Housing A —e o 300-00
5. Amelioration of Backward Classes ... 45900 ,
— - 2,759:00

Grand Total ... -13,701-00
Compared with the plans of other States, ours is the ,la‘rge_st-, that

of Bombay coming next with Rs. 120 crores and the Tttar Pradesh
coming third with Rs, 91 crores ; but this fact does throw a.proportionately
heavier strain on our resources. The large bulk of our expenditure is on
irrigation and power developement schemes (Rs. 80 crores) which would
- feteh to the exchequer a fair return on the sums invested. It would
therefore be open to us to meet this portion of the expenditure, which is
classified under the Capital head, from funds borrowed from the public
to the extent open market operations are feasible during tho five years.
Even so, the sums ear-marked for the various welfare services, are
beyond the present resources of the State and therefore resort will have
to be had to additional taxation for implementing the plan in full.

Sources of Finance

The Planning Commission has indicated in a general way how the
plan has to be financed for the country as a whole. . As far as this State
is concerned, the money is expected to come from the following sources :—

Rupees in

crores.
(i). State Revenues available for development expen-

diture on the present scale 30
(ii) Possible economies in expenditure 5
(1ii) Surplus from Deposit transaction i 8
(iv) Loans from the open market ... LI i |
(v) Withdrawals from reserve Cu. wi T
(vi) Assistance from the Centre 30

(vii) Additional taxation ‘ oo 20

Total - ... 137

———
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‘A gobd few of the items inclded in the plan, are mere continuations of
-schemes already in operation in this State, as for example the expenditure
on ‘;1§;@1'_dﬂvelupméut, construction of new roads, improvemenis to
hospitals, amelioration of Backward Classes; ete. Hven without the plan,
prm'InsiﬂnIWpuld have been made, to the extent possible, in the revenue
of the-State for these services and normally & sum of Rs. 30 erores would
have been spent on them during the five years and that is the sum
indicated under item (i) above.

The sum of Rs. 5 crores under item (ii) above will have to come
out of "drastic economies in departments like Civil Supplies, Police,
- Prohibition and other splieres of general administration. Ttem (iii)
represents the normal capital accumulations with the Government from
transactions, such as deposits on acconnt of provident funds and state
trading schemes, Under item (iv) credit has been taken for Rs. 17 crores
to be raised from the open market during the five years, which works out
to an average of Rs. 3% crores per year. The Government has still in
reserve securities worth Rs, 32 erores and it is proposed to raise Rs, 27
" crores by their sale, as indicated under item (v). The quantum of Central
_assistance has not yet been fully fixed.

The Commission has indicated an assistance of Rs. 20 crores only,
buat this Government has pressed for its enhancement of Rs. 30 crores
and that request is still under consideration. It is therefore hoped that
the sum of Rs. 30 crores under item (vi) will materialize, in which case,
the extent of additional taxation can be limited to about Rs. 20 crores,
at an average of Rs. 4 crores per year, as shown under ifem (vii),

Additional Taxation

The scope for additional taxation in this State, which has already
-n}muidnrcﬁ the servere strain of complete prohibition, is very limited.
The proposal, now under consideration by the Union Government, to
levy death duties, may meet a small portion of our needs. For further
augmentation of our revenues; to the extent expected by the Commission,
we shall have to turn to the land. Our Land Revenue, which used to be
the mainstay of our pre-war budgets, is still being maintained more or
less on the old level. No doubt, we have controiled the prices of food-
graine and therefore, agriculturists growing {ooderops, have not been
able to earn their full share of the increased prices, Buf, on lands
gruwing_ commercial erops such as groundnut, cotton, coconut, pepper, ete.,
the present assessment sits comparatively light.

It is therefore pussible to augment our resources to some extont
by enhancing suitably tho ass¢ssment on Jands growing commereial Crops,
Another source of edditional revenuo is o betterment levy on newly
irrigated land, The exceulion of various jrrigation schemes ab enormous
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public expenditure, lhus  inereaged the value of lands nawly hrovght
under the plough. It is but fair and proper that o portion of this
unearned inerement is umnm]m.m:tl by the State fio provide funds for
development in other arcus, The levenue Reforms Committee haa
recommended the levy of o sweharge on agienltural holdings paying
assessment of over Rs. 150 on o sliding seale,  In eficel,- this levy may
be equivalent to Agricultural Tncome-dax which the Planning Commission
has recommended to States whish have not introduced that meéusure so
Far.  1f all these measures indicated above are adopled, it may be possilie
to sccure o fair proportion of the additional funds envisaged by ‘the
Commission.

Taxation measures are unpopulay b ull times and in all conntries,
3ub we have to remember that in no country in the world, do we see
disparities in the standard of living betwoeen the richor sections and the
poorer, of the same magnitude as we have in our country, DBritain is
indeed a wealthy nation, but the tatio between the spending capucities
of the richest man and the poorest, will only be a small fraction of the
corresponding ratio obtaining in this land, No doubt, our primary aims
is to level up the general standard of living. but if that could be achieved
only by some levelling down of the higher income groups, then we have
to resort to that process, however disagreeable that might appear,

Covering the Food Deficit

Omrs is the most deficit of all States in food and all that deficit
is in rice, Annually we part with Rs, 50 to 60 crores to import foodgrains
from outside at prices which are often dictated by the sellers, We lave
still immense water resources with fertile plains lying on either side to
grow all the rice we need and we have also drawn up a 15-year plan for
this purpose, Through our sustained efforts during the fast few years we
have built up a first-rate engineering organization G"l-"l&h}ﬁ of holding its
own against the best in the world.

It is in the interests of the nation and the Stale in particular, that
this priceless organization, capable of ivesting ubout Rs. 20 crores per year
should be continuously used and improved on, The Planning Commission
is now preparing a supplementary programme costing about Rs. 300 erorcs
to be implemented subject to external assistance being forthcoming.
Let us hope that in the apportionment of priorities for new schemes for
this programme, the special needs and facilities obtaining in this State for
the development of natural resources, will receive adequate consideration,



