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The".Ecunqn;_ic Price of Paddy

By

.- A. CHIDAMBARAM PILLAI, M. A., .
( Landlord, Elanji, Tinnevelly District)

~The agricultural policy of the Government-in-the past, had been one
of apathy to the agriculturists, ~Our country was suffering from a deficit
supply of staple food. Tmports of rice from Burma and Siam had been
fAowing into the country to meet our shortage, Even alter a long period
of dependency on foreign countries, it is regrettablé that there has not
been enough inerease in output, even to the extent of making our country
gelf-sufficient in the matter of her food requirements.- p

" The reason is not far t6 seek, The prices of agrienltural produce
were not.-determined by the cost of production and other allied factors,
bub fluctuated depending on the foreign imports. The Indian agrioulturists
had o contend against the low cost of production of rice in the fertile
Drrawady delte and against the inelastic produetion of an export surplus in
Burma. © When representations were made to the Government fo levy a
protective duty on rice and to restrict imports, they were not given due
mfmsi{le:_'ﬁﬁan. Tt is no wonder that the area under food crops decreased, as
the agriculturists took to the cultivation of commercial crops, which brought
them'ineréaséd returns. © Mr. C. R. Srinivasan, former Paddy Specialist,
has said ** People began to raise money crops in their fields resulting in o
reduction of 13% in vice acreage.” ' ' ‘

L

The exigencies of War made us realise the necessity of producing
sufficient food in our own country:. It cannot be denied that the price
fixed for food grains is very low. The Hon'bie Premier of Madras in
his * Agravian Reforms and Parity Economy ™ has troly observed, * At
present, the remuneration from manufacture, commerce, and services far
exeels that for Agriculture 7. In his specch at the Agricultural Conference
Mr. B. Ramachandra Reddy has said, “To lkeep the produstion continuing
in a progressive ratio, prices of agriculfural produce shonld be maintained,
so us ‘to -make production economic and paying” . One of the
recommendations passed at the Conférence is ** Protect the producer {rom
nm'uj;-t-n-.*:zm‘t'-iﬂﬂ." ﬁ-mr'lu-ﬂnﬁmmmﬁ, and depressed prices and {rom the want
of wheréwithal for production ¥, The Mail in its Editorial of 8th Oct. "48,
“ Extremely Crave ”, observes, © To eliminnte onc: seriously disturbing
influcnce: the Government should guarantec a fair, even generous price to
Pr@ducgrﬁ', thug enabling them-to be equally genorons in their payments to
the labour they employ *. .

‘The agriculturists do.not demand any preferential treatment at the
hands of the Governmoent, They feel that the policy of stepmotherly
freatment  to agrienlture ghould be given up and ihat a fair and just
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treatment should be moted ont to them. In pré-war days ihe pfmes fm
agricultural produce were low, bul the agrienlturists never grumbied But
in those days of exorbitant prices of all *.-'nnnuhmtured am] finighed " gnndq,
{he prices of agricultural produce are fixed at a low level;: ‘without tﬂkmf_
into consideration, the cost of cultivation or; margin c:f pmﬁt "[‘he
agriculturist expeets a good price for his produce - bt he" is aa.d]y
disappointed when he has to sell his produce at uneconomie prices.
His cost of enltivation has increased manyfold, his standard. of living raised,
and he bas to maintain himself at a greater cost with comparatively - litfle
income. Paddy cultivators do not derive the [full benefit “of  the
«« increased " prices for their produce. Paddy which sold at Rs. 9/ per
Iotta (280 1bs. or 112 M. M. ) in 1939, is now sold at" Ra. 24--3 0 per
Kotta, - But the prices uf other agricultural produets. n'mleiy, gmgel]y
coconut, black gram, cotton, cotton seceds have risen 4 to 5.times the
1939 prices. The peasant is a consumer as well as a producer, . He has
got to purchase pecessarics of life, like cloth, sugar and Dther a.memtle:
of civilised life, -

 The agriculturist is conscious of the services he is r&nﬂermg fo his
country by produecing more, and his demand is nothing more than. bare
justice. Only if the agricultural industry is made remunerative, can there
lie an incentive to produce more? Mr. M. Kantiraj, the Headquarters
Dy. Director of Agriculture, Madras has dealt with-this aspect of the
problem in the Madras Agricultural Journal (September 1943] under the
heading “The present Food Crisis and its solution™, He. snys as Iuilnw*a —

“ Tt iz the common practice with the ryots t_r.:n increase or “decrease
the area under any crop depending on the prevailing market rate at the
time of sowing. In England the prices of agricultural produce were fixed
as an emergency measure sufficiently in advance of the sowing season to
give an incenfive to the ryots to increase the area under a particular erop.

It was only by adopting such a procedure,. the United Kingdom was in a
position to reduce the quantity of foodstuffs imported from about 70 to
30% of their total I‘eqalraments - This remarkable a.uluevement should
not be passed unnoticed

Apart from the uneconomie price of paddy, -there are other
problems,. which deserve attention, namely, Land tax, and.the margin of
profit allowed to the wholesale and retail dealers. - '

Land revenus is a - heavy burden, evetn in pe:rmds ﬂf usmg puces,
it is oppressive in a period ‘of fnllmg prices B,nd mtalamble in - years of
drought. Land tax in Tinnevelly District: is very high, the Inghest being
Rs, 22—8—0 per acre, perhaps unique in the history r.ﬂ.' land tenures. On
this subject, Mr, Ramdas Pantulu has observed, - «“No amount of economic
planning can by itself increase the income of the agriculturist or create a'
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:sui’ﬁmunt mﬂ.rgm of profit from agriculture to give a decent living Btandnrd
to the'ryot, so long as the Land Revenue policy remains what it is’
A reyision of the Land Revenue Policy will go a Jong way to am&lmrnte
'the Gl}Tld'lt»lﬂﬂ of the producers.

_'.l’mljthc_r pm'ulem, namely, the margin of profit now appropriated by
the - wholesale and rvetail  denlers deserves our attention. The margin,
between the dealer and producer is higher compared with “Continental
countrics, and it has inereased nansulﬂra.l}lv after the war, The wholesale
dealer and the retail dealer at present receive Rs. 2 each for one kotta of
paddy. While the producer gets Rs. 24—3—0 for one kotta of paddy,
the consnmer of the other end pays Rs. 28—3—0 for it. Thejprofit Rs. 4/-
is equally shared by the wholesaler and retailer. Some. other arrangament
should be devised whereby a percentage-of the profit goes to the producer,
instead of to the middlewen. :

The basis for the fixation of the price of paddy mnst be {from the
producer’s standpoint, The cost of cultivation must be iaken info
account in rletermmmg the price of paddy. A st“ttemnnt regardmg the
'-:::Jat of cultiyation is given below :

Bas;s for i}etermmmg the Economic price of Paddy per kotta.

of 280 lbs. or 112 M. M.
Interest on C'u-pitn,] invested on land @ 4} % for
Re. 6000/- the prmnl of one acre wet land Rs. 270—0—0

Cultivation Expenses (2 Crops)

as per scparate statement ... . Rs. 366—8—0
Land Tax and Cess e e Re.  28—0—0
Bepreaiat:iﬂn. Cattle ‘

Tnsurance Fund ) . Rs, 25—0—0
Termanent improvements on land ee Rs, 15—0—0
‘Set-off againgt bad and indifferent

vears @ 5 Kottas @ x Rs. per kotta . 5x,

- Total expenditure ... Rs. 704—8—0 plusj x,

Yield from the land will be 20 Koftas Paddy and 80 bondies of straw,
Cost of paddy atx Rs, per kottn will he 20 x.
Cost of straw af Rs, 1/8 per hundle will be Re. 1204
o 20x plus 120 = T04,5 plus 3 x
1x . = 984D
T = 80, |
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Norg == 1. The land that is taken mto c:mmdamtmn m Lha
A T land, . o , ;'_--;,:-

2. The veturn of 412/ on thu outlay is’ 1101, tt:m muuh

When investmenis in other Lnterprmes feh,h 127and

even 24 9, in fairness, a producer who talces rmks w:i:h

the vagaries of the monsoon should not be df-mul ﬂ Y

3. The yield is the maximum that could be. ﬂhtmned f.r'::m
the Jand under very {avourable ﬂc-nrhtmnﬁ. ;

4, Set-ofl against bad and indifferent seasana is eaiculatea
for a 5 vears perm-i viz. 2 normal. years;" 2 mr’llﬂ'ﬁrent
years and 1 bad: year, The maximum.yield that eauld
be got these 5 years will be 100 Kottas., Set-off: ngmnst
bad and indifferent years will be 25 -Kottas and for
each vear a set-off of 5 Kntf:.aa has heeu allnwm]’

The nbove statement shows the price 1&1?&1 at whwh padd}r m:ltlv'ltriun
would be economic. Tor agricultue to be remunerative, ‘the price should
be ﬁ'{ed at Rs, 39/- per Kotta (280 1bs, or ]12 M. M}

Another aspec'l, ﬁf the prohlem has been cmlmﬂemd by }11". K. P
Yagneswara Sarma. He says © Prices, if they are'to be fixed ab all; have
to be fixed in relation to the world market or at least in terms of the-
agriculturists’ other requiréments.  There was a traditional ‘rule that a
Kotta of paddy (112 M.M.), a pot of gmgelly oil (11 M.M.) and a E&lmn]x of
rold (2/3 sovereign) are 111t131ﬂ]mnrreu'hle . i\ow the pllﬂ'&l]lﬂ“? prices of
. gingelly .oil are Rs. 44/- per pot 'md Rs. 50/- per kalanji-of gold, These
_ justify that the price of paddy must be revised to.that level. As has been

pointed out above, the price of paddy shﬂuld be f'rxed at Es 39j or
thereabounts per Kotta (] 1.‘?. M.M.) .

The fixation of the price of paddy slmuld ha arrived at- unly u{tf’r
- consultation with the - agriculturists. Any other approach .based on more
economic theorics or on the results of -:hsuussmns 'with merchants and
millets and draders, who sare interested in Bxplmtmg the n;‘_,rmniturlats
to -their own advantage can lead to no advantage to the producers.
There are-big and small land-owners, Agricultural Associations, Research -
Farms and Stations run by the Government. The reasonable price of paddy
can be fixed on the basis of ahiustms cht&med from them EEgardmg cost
of cultivation ete.

" The Government wauld be. doing the Agriculturists justice; if the
prices of agricultural produce are revised and fixed at the above level. By
‘adopting this liberal =poliey, agrmultumi pmduﬂtmn would receive an
incentive and more would be produﬂed -enabling the country to-become
self-sufficient as regards lher food requirements,
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‘Enst of ['.ultwattnn of one ncre of.wet Iaml in TenLagr Taluk, Tmnevelly Dlstnct.
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 Temmi’, 1939. 1944 1948

F!rst ) ‘plﬂughmgs 5 plnughﬁ Res, 2—8-—0 10—0—0 15—0—0
Smnnd 2 p]uughmgs 4 pluugha e 2—0=0 8—0—0 j2—0—0
Sewing 4 ploaghs- o, 2—=0-0 B—0—0 12—0—0
'-Luw.-Ihng 2 plou ghs o - 1—0—D 4—0—0 6—0—0
Bund repair 2 C-unllcs o 0—8-—0 -, "1—B8—0. - 3—0-0
'Ltv&l!mg 2 males & 4 female cubll.eu . l—ﬂ—-ﬂ' 3—0—0 4—8—0
Manuie 24 cartloads o  6—0—0 ©24—0—0 . @ 36—0—0
Cart hire for above w 2—0-0 6—0—0 . -12—0-0
Spfeiﬂi;ig_ manure 4 females o - 0—B=0 J—8—0 | 3—0—-0-
Paddy sead 140 Ibs W G=10—0 14—0—0 24—0—0
Watering charges i —g—0 3-12—0 7—B8—0
Weeding 12 females o 1=0—0 .. 3—0-—0 o—0-0
Harvest expenses 280 1bs, o o 900 12=0—0 25—0—0
Total * 34—6—0 105-12—0 169—0—0

Pisanam — 11 Crop. . : :
- Nureery Lease Rs. 3—0-D 9—6—0 8—0—0
Ploughing 2 ploughs o 1=0—0 4—0—0 8—0—0
Green manure (Nursery) w  A=0—0 4—0—0 6—0—0
Seed 35 lbs. o 1—6=0 3—8—0 12—0—0
Sanmg 2 Coolies 5 ﬂ--—'ﬂ.—d:ﬂf I—8—0 i—0—0
Watering charges v 0—B—0 I—B—q 3—-0—-0
-Field plovghing, 5 p'loug}ls w &8—0 lo—0—0 15—0-0
MNext ploughing, 5 ploushs o 2—8—0 - 10—0—0 15=0-=0
Levelling . w 0—8-0 1—8—0 4—8—0
Bund repair 3 males. w 0-12—D : 2—4=—0 ‘4—8—0
Green manure 2 cartloads - w I—0—0 30—0—0 52—0—0
Spreading manute o O0—B—D I—8—0 3—0—0
Transplenting, 16 females w 3—0-0" ‘9—0—0 12—0—p
Watering charges w  1—4—=0 3-12—0 7--8—0
Two weedings w o 1=—8—0 4—8—0 9—0—0
Harvest expenses 280 |be. o G=0-—0 21—0—-0 25—-0—0
Total 35-14—0 Hi—0-0 197—8—0



